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Government of Karnataka
Commercial Taxes Department

CHANGES IN COMMERCIAL TAXES WITH EFFECT FROM 1°' AUGUST, 2008

I. VALUE ADDED TAX:
I. Tax has been exempted on,

(1) All varieties of textiles and fabrics imported from outside the territory of India;

(2) Branded brooms manufactured out of grass, natural fibres and natural sticks;

(3) Ice when sold to fishermen who are members of any Fishermen Co-operative Society or
owners of registered fishing boats and whose full name and membership or registration
number are mentioned in the corresponding bills of sale issued.

2. Tax has been reduced to 4% on vermicelli, all kinds of motor vehicles sold by used motor vehicle
dealers, corn cobs, powder and grits and notified machinery, parts and accessories used by textile
industry.

3. Plastic, boxes, cases and crates for conveyance or packing of goods brought under 4% tax from
1.4.2005.

4. Phenyl, liquid toilet cleaners, floor cleaners, mosquito coils, mosquito repellants and the like used
for non-agricultural or non-horticultural purposes excluded from Third Schedule and made liable to tax
at 12.5%.

5. Dealers opting for special accounting scheme liable to issue sale bill only if the value of the goods
exceeds Rs.100.

6. The requirement of filing annual VAT statement omitted.

7. Provision made for rounding off of tax and other amounts payable or refundable to the nearest
rupee.

8. Provision made for filing of appeal before the Karnataka Appellate Tribunal against revision orders
of the Joint Commissioners.

9. Penalty for late filing of monthly returns reduced from 10% to 5% if the delay does not exceeds ten
days.

10. Wrong claims of input tax rebate in excess of actual eligible input tax credit by more than 5%
attracts penalty of 10% of such excess claim.

11. Delay in submission of audited statement of accounts attracts penalties.

12. Contractors purchasing iron and steel, hardware, timber, plywood and similar goods are liable to
deduct tax at source.

II. SALES TAX:

The limit of tax exempt diesel sold to fishermen increased from 70,000 kilo litres to 75,000 kilo litres.
III. ENTRY TAX: Readymade garments exempt from tax.

IV LUXURY TAX:

1. Tax on marriage halls increased from 15% to 20%.

2. Hotels liable to pay tax on charges for lodging at the declared tariff or rack rates.

3. Deposit of 50% of disputed tax or other amount made mandatory for admission of appeals.

V. ENTERTAINMENT TAX:

I. All Kannada and regional language films except dub films exempt from tax.

2. Deposit of 50% of disputed tax or other amount made mandatory for admission of appeals.

VI. PROFESSIONS TAX:

1. Salaried persons with monthly salaries of less than Rs.5000 exempt from tax. .

2. All Banking companies regulated by Banking Regulation Act, 1949 liable tg pay tax.

ff’h’ Commiissioner of Cominercial Taxes,
Karnataka, Bangalore.



